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SAP Note

Symptom
Local governments (municipalities and cities) in Croatia may define different personal income tax rates than default ones. These rates are 20% (payroll constant TAXS2) for the tax base lower than specified limit
(TAXME) and 30% (TAXS3) for the tax base higher than specified limit. In general, local governments must define any changes until end of November each year with validy for the next tax year. Each change of the
tax rate is published in Official Gazette (NN), which can happen also in the beginning of December.

Other Terms
tax rate, TAXS2, TAXS3, TAXME, V_T7HRMX_TR, T7HRMX

Reason and Prerequisites
The amendments to the Act on personal income tax (NN RH 114/2023 and 152/2024).
See also SAP Notes 3416003 and 3555874.
This SAP Note can not be implemented. It doesn't contain any change in the code or customizing, rather additional information for customers and consultants.

Solution
Attached is a list of tax rates for years 2024, 2025 and 2026, published by local governments until 31.12.2025 in respective Official Gazettes (NN RH). These rates should be entered into SAP table T7HRMX, using
view V_T7HRMX_TR (recommended). If record for certain local unit is not entered into this table, then the default tax rates (TAXS2 = 20,00% and TAXS3 = 30,00%) are used for tax calculation.

Remark: Some local governments change tax rates more than once per year. But only the latest published rates are valid. Such lines are marked with different colour.

Attributes

Key Value

Other Components Miscellaneous > Country/Region-Specific Developments > Croatia > Human Resources (XX-CSC-HR-HR)

Attachments

File Name File Size Mime Type

Tax rates 2026.xlsx 33 application/vnd.openxmlformats-officedocument.spreadsheetml.sheet

Tax rates 2026.zip 30 application/x-zip-compressed

https://userapps.support.sap.com/sap/support/sapnotes/public/services/attachment.htm?iv_key=002075125800000084002026&iv_version=0001&iv_guid=FA163E84AD781FE0BBF59558F661D8E7
https://userapps.support.sap.com/sap/support/sapnotes/public/services/attachment.htm?iv_key=002075125800000084002026&iv_version=0001&iv_guid=FA163E4D7D6C1FE0BBF5973C4D05D8E1

